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Analysis of Budgetary Transactions of State

Govt., 2012-13 (BE) Some Important Facts

# Dr, Jitendra Kr. Sinha ,Sr. Joint Director

D irectorate of Economics &
Statistics, Department of
Planning and Development,
Govt. of Bihar recently concluded
analysis of Budgetary
Transactions of State Govt. 2012-
13 (BE). The Directorate has been
able to perform this task within
record two months time. On 29th
of May, 2012 a presentation on the
outcome of the analysis was made
by the Directorate before Chief
Secretary, Bihar in which
Principal Secretaries of Major
Deptis, and Head of institutions
from the leading Academic
Institutions  participated. Major
findings rom the analysis were as
follow:

Receipts: Total Receipts of the
Govt, for the year 2012-13 (BE) is
supposed to the tume of Rs.
77384.34 crores, yielding an
increment of 17.17% over 2011-
12 (RE) and a compound annual
growth of 20.99% over 2007-08,

Revenue receipts for the year
2012-13 (BE) constituting
6804786 crore comes out to be
87.93% of the total receipts. Tax
component of the revenue
receipts is 71.63%. In monetary
terms, it was 48741.2% crore,

registering an increment of
17.84% over the year 2011-12
(RE) and a compound annual
growth of 17.40% over 2007-08.

Revenue Grants from GOIT in
2012-13 (BE) was worth Rs.
16083.77 crore constituting
20.8% of total receipts, yielding
an increment of 17.53% over
2011-12 (RE) and a CAGR of
22.50% over 2007-08 Loan and
Advances in 2012-13 (BE)
constitutes Rs. 933648 Crore,
1.¢.12.07% of the total receipts.

Internal contribution of the
State Govt, was to the tune of Rs.
20.47% over 2007-08. 59757.57
erong, 1., about 77.22%

of the total receipts in the year
2012-13 (BE) It will be an
Increment of 21.50% over 2011-
12 (BE) and a Compound Annual
Growth Rate (CAGR) of 20.47%
over 2007-08.

Contribution of GOl which
comes in the form of Loan &
Grants is expected to be worth Rs.
17626.83 crore i.c. 22.78% of the
total receipts in 2012-13 (BE). It
is supposed to yield an increment
of 9.75% over 2011-12 (RE)and a
CAGR of 22.85% over 2007-08.

Expenditure: Total Expenditure
of the Govt. for the year 2012-13
(BE) 15 supposed to be the tune of
Bs. TR6E6,82 crores, vielding an

Percentage Distribution of Exp.
by Purpose- 2012-13 (BE)
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increment of 8.13% over 2011-12  3.45% of the total expenditure
(RE) and a compound annual respectively. which indicates the
growth of 20.04% over 2007-08.  amount to be spent directly by the
¢ state Government.Final outlays

Purpose wise distribution o i
expenditure shows that in the year for the year 2012-13 (BE) is

2012-13 (BE) expenditure of the expected to be worth Rs.
State E'Egv: on Education, 22028.73 Crore, constituting

Parcentage Distribution of Final Outlays by Purpose- 2012-13 (BE)
rotection  Feelief on Calamities
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rs
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Servces

Hiousing and Commun
Amanity Aftairs and
Services

o Health Affairs and 66.88% of Total Exp. It 1s
Sarvices .
5% expected to register an

incrementof 13.5% over 2011-12
(RE)anda CAGR of 20.23% over
2007-08.In turn, which is portion
of the final outlays or maintaining
the system of governance.
consumption expenditure for the
year2012-13 (BE) is

Economic Affairs and Services
and General Public Services
comes out to be 25.77%, 18.95%
and 16.87% of the total

expenditure respectively. "Others'
account for 17.08% of the total
expenditure which comprises
which comprises of Internal Debi,

Percentage Distribution of Grose Capital Formation by Purpose-2012-13
Bocial Sacurity

estimated to be worth Rs.
35312.43 Crore, It is 67.10% of
the Final outlays and 44.88 of the
total expenditure. It is expected to
register an increment of 12.95%
over the year 2011-12 (RE) and a
CAGR of 22.05% over 2007-08,
which is portion of the final
outlays on creating assets of
duration over an year. (ross
Capital Formation for the year
2012-13 (BE) is estimated to be
worth Rs. 17316.30 Crore, It is
32.90% of the Final outlays and

22.01 of the total expenditure, It is
expected to register an increment
of 14.74% over the year 2011-12
(RE) and a CAGR of 16.97% over
2007-08, New construction being
a major component of the GCF
constitutes as high as 96 % of the
total Gross Capital Formation
(GCF)

Other features:Gross Saving:
Gross saving of the State Govt. in
2012-13 (BE) is estimated to be
worth Rs. 12580 crore.

Compound annual growth Rate
for gross saving over 2007-08

mmd

Wiltara Affairs and

Loan and Adv. from GO, Other
Loan & Adv. and DCU. Other
major purposes for which State

Educatisn Affsirs and
Sarvioes
1%

Govt. has proposed to spend in the
year 2012-13 (BE) are Social
Securities & Welfare Services,
Housing and Community
Amenity Affairs and Services and
Health Affairs and Services,
contributing 8.42%, 8.25% and

Garwmral Public Sardcas
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Percentage Distribution of Consumption
Exp. by Purpose-2012-13 (BE)
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works outtobe 13.47%. Debt-GSDP ratio is continuously

Net Extra Borrowing: Net Extra
Borrowing to support Capital
Expenditure is expected to be at Rs
5868.85 Crore in 2012-13 (BE),
yielding a CAGR of 31.31% over
2007-08,

Income Generated by the Govt.:
Income generation by the Govt. is
expected to be at Rs 3441592
Crore in 2012-13 (BE), yiclding a
CAGR 0f22.52% over 2007-08.

Income owtlay ratio.: Income
Outlay ratio for the State Govt, was
43.74% in 2012-13 (BE) as against
39.48%in 2007-08.

Strength of the Budget 2012-13
(BE) as inferred from the
analysis of the budget are as
follow:

Grogs Capital formation (22% of
the total Expenditure) is
excessively high supported by
savings of Rs. 12580 crore,

reducing, It was 30.2% in 2010-11,
28.9% in 2011-12 (RE) and would
be 28.0%in 2012-13 (BE).

- GFD-GSDP ratio is within the
prescribed norms. It was 4.1 in
2010-11, 2.5 in 2011-12 (BE) and
would be 2.8% in 2012-13(BE).

- Percentage expenditure on
interest payment is gradually
declining with reduced debt-GSDP
ratio.

+ Higher Income Outlays ratio of
(43.74%) is supportive in
enhancing GSDP of the State,

+ (0] support in form of Revenue
Crant is proportionately increasing
but the state has reduced ils
dependence of loan from GOL.

« Recovery position of internal
deblis continuously improving,

Weekness of the Budget 2012-13
(BE) as inferred from the analysis

ofthe Budget are as follow;

- Final Outlays (66.8%) is too
high. This leaves little scope for
transfer of fund to the Third Layer
of Gowt. i.e., Local Govt, which are
maote than ten thonsand in number.

* Process of Decentralization of
Fund and Manpower to Local Gowt,
for their governance should be
taken up expeditiousty. This will
reduce the level of Final outlays as
well as compensation to
employees.

- Compensation to employee has
increased by 29.2% over one third
(34.66%) goes to this account,
though govemance of large state
may be constraint, but it should be
restrained within limit. Purpose
classification of some of the
hitherto unclassified items needs to
be essentially incorporated in the
budget specification is onward
exercise of budget preparation.
Special caution is needed in case of
Capital Formation, Transfer of fund
to the rest of economy and financial
loan and advances.

« Budget data is made available to
DES, Bihar afer its presentation in
Assembly. Online transfer of
Budget data immediately after
formulation may be helpful in
making analysis earlier. The role of
the Directorate in making detailed
and contemporary analytical
results of the budgetary
transactions available to the State
Govt, was applauded by one and
all. m
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EMPLOYMENT IN BIHAR

h::EmpIu]rmn:nt—
unemployment scenario in Bihar
during 2009-10 is no doubt not in
best position but improvement in
employment sector can be
observed. The result is based on
the National Sample Survey
(2009-10) during 66 th round.
Main Feature on Employment-
Unemployment is based on
central sample result.

According to the usual status
i.e. Principal Earning +
Subsidiary Earning activities
(PS+58), the per (1000) Workers
Population Ratio (WPR) in Bihar
wag 280, While the same W.P.R in
India was 392 during 2009-10.

The W.P.R in rural area for male
and female were 481 & 65 only
While Indian Average was 347 &
261 only.

Similarly, the W.P.R in urban
area for male and female were
recorded as 431 & 47 only in
comparison (o all India Ggures of
543 & 138 respectively.

Per 1000 Distribution of
workers (Principal status+
Subsidiary status (PS+88) in
Rural Bihar was 520, in
self-employed category
(Codel1-21), 33 Only in regular
wage/ Salaried employees
category (Code 31) & 447
casual labourer category has been
in Public work/ casual labours in
other types of work (Code 41-51)
while Indian Average in these
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categories were 542, 72 and 386
in rural areas.

In urban areas, the statistics in
Bihar were 614, 217 & 169 in self
employed (code 11) regular
wage\salaried employees (code
31) and casual labourer in public
and other works respectively
while the National scenario was
different from Bihar as it were
411, 414 & 175 per thousand
respectively.

Taking rural & urban together
the per 1000 distribution of
usually employed (FS+55) were
525, 50 and 425 respectively in
code 11, code 31 & 41-51
categories, National Average
were 510, 156 & 335 respectively.

About 60% of employed
workers (PS+58) were engaged in
AGGC (growing of crops,
market, gardening, growing with
combined with farming of
animals, 1.6% in AGEGC and
38% in Non-agricultural
activities while Indian average
were 49%, 4% & 46.8%
respectively.

Average wages and salary
caming (Rs) per day received by
wage'salaried employees
according to usual status (PS+85)
in Non-agricultural sector
AGECC who had same status in
employment in current daily
status for Bihar (Rural + Urban)
were Rs 298,47 in comparison to
Indian average i.e. , Rs 320. 59,

Bihar (Rural) Rs 257 & 354.74
{Urban).

In casual labour category of
employment, per day wages in
rural & urban Bihar was Rs
100,60 & 9448 taking male &
female together. The all India
average were Rs 110.44 & 117.39
respectively.

Proportion per 1000 of
employed who had no written job
contract cards in mral Bihar were
827 for male & 572 for female and
for casual female 956

Thus in case of persons taking
male + female together in wage
‘salaried employees & casual
labour category, the figure was
£14 per thousand emploved
(PS+588). Indian averages rural
were 839 for male, 728 for female
and 817 for all.

In case of urban area, male with
regular wage'salaried employees
the number per 1000 were for 477
and 966 with casual labour &
657 taking all workers. In female
category these figure were 386 &
1000 (for casual labour) & 491
taking all workers. Thus 645
person per 1000 worker had no
Jjob contract card in Bihar,

For (Rural + Urban) the state of
Bihar observed that 780 persons
were such who had no job
contract cards. The Indian
averagewas 778. m

Note:
*PS -Principal Status of Work.

*88 - Subsidiary Status of Work,
Sources: N8§ 66th round
Report,(Central Sample)
report no 338 & 539,
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Silent Warrior of Statistics

Professor Saroj Ranjan Bose

rofessor Saro] Ranjan Bose
was the Founding Director of the
Bureau of Economics and
Statistics in Bihar, and was
responsible for shaping the
Bureau's goals and priorities in its
early days (01/09/1949-
14/10/1957). He was a prominent
personality in the field of
economics and statistics in India,
Professor Bose was bomn in the
pre independence era in the year
1897. He did his Bachelor Degree
in Science from London and was a
leading writer on the issue of
Population National Income,
During his lifetime he authored
numerous books, research papers
and surveys on this and other
issucs. Some of his prominent
works include:

#® Income and its distnbution in
Biharin 1969

@ Bihar population problems (5
editions published between 1969
and 1974 in Enghsh and held by
51 libraries worldwide)

® Economy of Bihar (3 editions
published in 1971 in English and
heldby 40 libraries worldwide)

® Bihar population problems
(mew, revised edition in 1974) in
English and held by 27 libraries

worldwide)

® Agro economic survey of

fRrop Tz
Hifdeest o
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Bihar, a pilot study (2 editions
published in 1976 in English and
held by 39 libraries worldwide)
® A study in Indian cost of living
index numbers { 2 cditions
published in 1934 in English and
held by 2 libraries worldwide)

@ Rescarches on Bengal Poly-
poraceae (1 edition published in
1942 in English and held by 4
libraries worldwide)

@ The green revolution and
agricultural employment under
conditions of rapid population
growth: the Pakistan problem (1
edition published in 1970 m
English and held by 1 library
wotldwide)

In due recognition of his
expertise in the field of economics
and surveys, Planning Comm-
ission, Government of India
sanctioned a research project on
"Agro-Economic survey of
Bihar" in collaboration with Prof.
AK. Dasgupta who was India's
foremost economic theoretician
in the decades 193060 and one of
the pioneers of Development
Economics and was also the
Director of A. N Sinha Institute of
Social Studies, Patma. honorary
Statistical Adviser at the Institute
as Survey Chief for this
prestigious research project. This
research paper was highly
acclaimed by all and further
established his name in the field
of Statistics.

Professor Bose's study in Cost
of Living Index Number is
regarded as the pioneer work
India, based upon which Labour
Bureau, Shimla was established
to compile relevant Index
Number for the whole nation.
When the Govermnment of India
constituted a committee for
compilation of National Income
of India and States were asked to
take up Shimla exercise,
Professor Bose successfully
compiled State Domestic Product
of Bihar for the initial year 1948-
49 and currently Bihar is the only
State with basis of SDP from
1948-49. It was again during Prof
Bose tenure in the Bureau that
strengthening of statistical system
was initiated up to the Block level.

Professor Bose works were even
published in different volumes of
the much acclaimed Indian
Journal of  Agriculture Eco-
nomies in early 1950s. Professor
Bose passed away at the age of 78
in the year 1975, He never
worried about name and fame and
fought like a silent warrior.
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